LRB-4271
2/17/2014 1:03:19 PM

Page |
2013 DRAFTING REQUEST
Bill
Received: 2/13/2014 Received By: fknepp
Wanted: As time permits ’ Same as LRB:
For: John Nygren (608) 266-2343 By/Representing: Nels Rude
May Contact: Drafter: fknepp
Subject: Econ. Development - housing Addl. Drafters:
Extra Copies:
Submit via email: YES
Requester's email: Rep.Nygren@legis.wisconsin.gov
Carbon copy (CC) to: fern.knepp@]legis.wisconsin.gov
rick.champagne@]legis.wisconsin.gov
michael.gallagher@]legis.wisconsin.gov
paul.ferguson@legis.wisconsin.gov
Pre Topic:
No specific pre topic given
Topic:
Loan guarantee program for emergency heating assistance
Instructions:
See attached
Drafting History:
Vers. Drafted Reviewed — Typed Proofed Submitted Jacketed Required
/? tknepp
2/13/2014
/P1  fknepp evinz rschluet sbasford
2/14/2014 2/13/2014  2/13/2014 2/13/2014

/P2 fknepp evinz jmurphy mbarman



Vers. Drafted Reviewed Typed
2/17/2014 2/14/2014  2/14/2014
/1 evinz rschluet
2/17/2014  2/17/2014
FE Sent For:
<END>

(> Nev
Needed

Proofed

Submitted

2/14/2014

srose
2/17/2014

LRB-4271
2/1772014 1:03:19 PM
Page 2

Jacketed Required

Iparisi
2/17/2014



LRB-4271
2/17/2014 11:12:21 AM

Page |
2013 DRAFTING REQUEST
Bill
Received: 2/13/2014 Received By: fknepp
Wanted: As time permits Same as LRB:
For: John Nygren (608) 266-2343 By/Representing: Nels Rude
May Contact: Drafter: fknepp
Subject: Econ. Development - housing Addl. Drafters:
Extra Copies:
Submit via email: YES
Requester's email: Rep.Nygren@legis.wisconsin.gov
Carbon copy (CC) to: fern.knepp@legis.wisconsin.gov
rick.champagne@legis.wisconsin.gov
michael.gallagher@legis.wisconsin.gov
paul.ferguson@legis.wisconsin.gov
Pre Topic:
No specific pre topic given
Topic:
Loan guarantee program for emergency heating assistance
Instructions:
See attached
Drafting History:
Vers. Drafted Reviewed  Typed Proofed Submitted Jacketed Required
/? tknepp
2/13/2014
/P1  fknepp evinz rschluet sbasford
2/14/2014 2/13/2014  2/13/2014 2/13/2014
/P2 tknepp evinz jmurphy mbarman



|

|

‘ Vers. Drafted
2/17/2014

|

/1

:d FE Sent For:

Reviewed Typed
2/14/2014  2/14/2014
evinz rschluet
2/17/2014  2/17/2014

<END>

Proofed

Submitted

2/14/2014

srose
2/17/2014

2/17/2014 11:12:21 AM

Jacketed

LRB-4271

Page 2

Required



LRB-4271
2/14/2014 5:18:32 PM

Page |
2013 DRAFTING REQUEST
Bill
Received: 2/13/2014 Received By: fknepp
Wanted: As time permits Same as LRB:
For: John Nygren (608) 266-2343 By/Representing: Nels Rude
May Contact: . Drafter: fknepp
Subject: Econ. Development - housing Addl. Drafters:
Extra Copies:
Submit via email: YES
Requester's email: Rep.Nygren@]legis.wisconsin.gov
Carbon copy (CC) to: fern.knepp@legis.wisconsin.gov
rick.champagne@legis.wisconsin.gov
michael.gallagher@]legis.wisconsin.gov
paul.ferguson@]legis.wisconsin.gov
Pre Topic:
No specific pre topic given
Topic: Lol b
2 VAL Srre E\Ae
- T g ety RS
Loan guarantee program for propane energyj assistance
—
Instructions:
See attached
Drafting History:
Vers. Drafted Reviewed  Typed Proofed Submitted Jacketed Required
/? fknepp
2/13/2014
/P1  fknepp evinz rschluet A sbasford
2/14/2014 2/13/2014  2/13/201 J 2/13/2014
. . N
/P2 evinz jmurphy mbarman



LRB-4271
2/14/2014 5:18:32 PM
Page 2

Vers. Drafted Reviewed Typed Proofed Submitted Jacketed Required
2/14/2014  2/14/2014 2/14/2014

FE Sent For: / 1o / ) e
SN
Q/n A{ <E\4{)§J



‘ LRB-4271
2/13/2014 5:03:38 PM

Page 1
2013 DRAFTING REQUEST

Bill

Received: 2/13/2014 Received By: fknepp

Wanted: As time permits Same as LRB:

For: John Nygren (608) 266-2343 By/Representing: Nels Rude

May Contact: Drafter: fknepp

Subject: Econ. Development - housing Addl. Drafters:

Extra Copies:

Submit via email: YES

Requester's email: Rep.Nygren@legis.wisconsin.gov

Carbon copy (CC) to: fern.knepp@legis.wisconsin.gov
rick.champagne@]legis.wisconsin.gov
michael.gallagher@]legis.wisconsin.gov
paul.ferguson@legis.wisconsin.gov

Pre Topic:

No specific pre topic given

Topic:

Loan guarantee program for propane energy assistance

Instructions:

See attached

Drafting History:

Vers. Drafted Reviewed Typed Proofed Submitted Jacketed Required

? fknepp

2/13/2014
/P1 evinz rschluet sbasford

2/13/2014  2/13/2014 2/13/2014



’ LRB-4271
2/13/2014 5:03:38 PM
Page 2

FE Sent For:

<END>



. LRB-4271
2/13/2014 3:45:11 PM

Page 1
2013 DRAFTING REQUEST

Bill

Received: 2/13/2014 Received By: fknepp

Wanted: As time permits Same as LRB:

For: John Nygren (608) 266-2343 By/Representing: Nels Rude

May Contact: Drafter: fknepp

Subject: Econ. Development - housing Addl. Drafters:

Extra Copies:

Submit via email: YES

Requester's email: Rep.Nygren@legis.wisconsin.gov

Carbon copy (CC) to: fern.knepp@legis.wisconsin.gov
rick.champagne@legis.wisconsin.gov
michael.gallagher@legis.wisconsin.gov
paul.ferguson@legis.wisconsin.gov

Pre Topic:

No specific pre topic given

Topic:

Loan guarantee program for propane energy assistance /

Instructions:

See attached

Drafting History:

Vers. Drafted Reviewed Typed Proofed Submitted Jacketed Required

/? fknepp

2/13/2014

/P1 evinz / p 96\/

Q/S/W Q/S/q

o?\



«(7 , (j‘ f g e c:g /o L.«J/
yav &/Cﬂ |
- coo. Crua a,w/ / Al

ga§ o
é/ !jyf\ O e )QJ?#)},/PQM/\Q / L[«/é

234.905 Agricultural production drought assistance loan guarantees.
(1) (intro.) DEFINITIONS. In this section:

eq) "Agricultural commodity" has the meaning given under s. 94.67 (2).
\ e
(b) (mtro ) "Agricultural production drought. assistance loan" means a loan to a farmer to finance
extraordi‘nary drought-related costs, inclyding the cost of any of the following:
e

1. Fertlhzer seed fuel, pesticides, tillage services, crop insurance, or any other service or consumable

good necessary to produce an agrfcultural commodity to replace or supplement an agricultural
commodity adversgky affe/c}ed’by drought conditions.

2. Water delivery in Aei)rfhegtion with agricultural commodities adversely affected by drought conditions.

"

~ ~
3. Feed and associated expenses for animals to supplement feed supplies adversely affected by drought
conditigcm/s \\\

(d) "Farmer" has the meaning given unNZ.M 3).

i

(e) "Guaranteed loan" means an agricultural production drought assistance loan on which the authority
guarantees collection.

- (f) "Participating lender" means a bank, production credit association, credit union, savings bank,
savings and loan association or other person who makes agricultural production drought assistance loans
and who has entered into an agreement with the authority under s. 234.93 (2) (a).

72 &/&K ~
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(2) (intro.) ELIGIBLE LOANS. An agricultural production drought assistance loan made by a participating
lender is eligible for guarantee of collection from the Wisconsin development reserve fund under s.

-
o0 234.93 if all of the following apply:
%
(a) The total of the principal amounts of all guaranteed loans extended to the borrower under this section
will not exceed $15;600.
(0000

(b) The rate of interest on the agricultural production drought assistance loan, including any origination
fees or other charges relating to the agricultural production drought assistance loan, does not exceed a
rate determined by the authority after considering the conditions of the /ﬁgancial market.

YN R
(¢) The participating lender shall pay directly any supplier of ﬁertmzer*seed “fuel, pesticides, tillage <}
services, crop-insurance; animal feed;-water or 6thér service or consumable good nécesSsary 0 produce am
agricultural commodity, if the borrower obtains the agricultural production drought assistance loan to pay
that supplier. -

(d) The participating lender obtains security for repayment of the agricultural production drought
assistance loan or follows other procedures required by the authority to secure repayment of the
agricultural production drought assistance loan.

N
(e) The term of the agricultural production drought assistance loan is not longer than 3 years.

r&w(‘m\ \f - 7[\\ ‘“"‘) \VL& j/wwl, 5b
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(f) The proceeds of the agricultural production drought assistance loan may not be applied to the
outstanding balance of any other loan.

(g) The proceeds of the agricultural production drought assistance loan may not be used to refinance a
loan made under this section.

(3) (intro.) ELIGIBLE, @n@%&g@ farmer is eligible for a guaranteed loan if all of the following apply:

N 200 ©/ Yo Coenlot s Araat %wmf Iy tor et (i ans %

G, D o 9f Th 7. 7 ! . :

(a) The farmer’deesnot meet the pa.réclpatmg lender's minimum standards of creditworthiness to receive Y e
an agricultural production drought assistance loan in the normal course of the participating lender's yOriee.,
business.

(b) Mﬁicipat@Wt@W@WW
of the amount of the farmer's-assets.

o/ a (c) In the judgment of the participating lender, it is reasonably likely that if the farmer'receives a
‘6\_ guaranteed loan the farmer's assets, cash flow and managerial ability are sufficient to preclude voluntary
or involuntary liquidation before the end of the loan term. '

condition under this paragraph is met for a farmer whose name does appear if the farmer provides to the
authority a payment agreement that has been approved by the county child support agency under s. 59.53
(5) and that is consistent with rules promulgated under s. 49.858 (2) (a).

P
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{ (f) (d) The farmer's name does not appear on the statewide support lien docket under s. 49.854 (2) (b). The

o (e) The rticipati};g«lé—nder projects that the farmer will lose approximately 40% or more of the farmer's /
/ - NE 141 " - » . 7 ,«"’,\/‘;V;”w)""’;” ,-‘J
//:% | ”’cropybé& ff of drought conditions. Lon dir v ofirvs. 4/ Aovdlibhond, Nl d /;xx:g,é ; o 7;& :
y, N .. . . ey an sty
/¢ %/ (3m) EXTENSION. A participating lender may extend the term of a loan until no later than #'years after £ <%
W p pating Y y
\Nj“ f\\d / the lender granted the loan.
e |
/ (4) GUARANTEE OF COLLECTION.

%909 of the principal of any agricultural production drought assistance loan eligible for guarantee under

%Except as provided in par. (b), en-or-beforeFume-36;1989, the authority shall guarantee collection of A4 1o
9
80 sub. (2) made to afarmer eligible for a guaranteed loan under sub. (3).

(b) Exceptas provided in s, 234, (3)#@@@%% u
/assista ns which theaut rity may guarantee under par- {2y May not excee

(5) INTEREST REDUCTION. The authority shall pay, from the moneys in the Wisconsin development
M@ to each participating lender an amount equal to 3.5% of the principal amount of any
. J(WN guaranteed loan to reduce interest payments on the guaranteed loan paid by a farmer, except that the

authority shall make interest reduction payments for no more than A years of the repayment term of any
guaranteed loan. : o
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History: 1987 a. 421; 1989 a. 2, 10, 31, 336; 1991 a. 4, 39, 221; 1995 a. 404; 1999 a. 9.
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relating to: propane assistance loan guarantees.

AN Acr. s

< Analysis by the Legislative Reference Bureau

This bill creates&reates a propane assistance loan guarantee program to be
administered by the Wisconsin Housing and Economic Development Authority
(WHEDA). The bill directs WHEDA to guarantee collection of up to 80 percent of
eligible loans made to eligible borrowers for the purpose of financing extraordinary
costs related to heating with propane (propane assistance loans). The bill also
requires WHEDA to pay an amount equal to 3.5 percent of a guaranteed propane
assistance loan to a participating lender to reduce the interest rate charged to the
borrower receiving the propane assistance loan.

Under the bill, eligibility requirements for a propane a 1stance loan guarantee
include:

1) The loan is made by a participating lender bg:luly 1,2014./
2) The total principal amount of all guaranteed loans to the borrower under the
program does not exceed $10,000.v
u\) The interest rate on the loan does not exceed a rate determined by WHEDA. J
41) If the loan is obtained to pay a propane supplier, the participating lender
pays the supplier directly.v w0
5) The initial term of the loan is not more than § years’ The term of the loan
may be extended but may not exceed a total of 3 years.J ~Hv1f" e0.
6) The borrower’s income is no more than 200 percent of the median family

income in the county in which the borrower residesg v

7) In the judgment of the participating lender, the loan is necessary for the
borrower to pay propane-related heating costs; it is reasonably likely that the
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borrower will be able to repay the loan in full with inte estg the borrower is not
eligible for conventional financing for propane assistanck on reasonably equivalent
terms and conditions;Yand that under normal market conditions the borrower’s
income and assets would be sufficient to purchase propane to heat the borrower’s
home. v

The bill also directs WHEDA to transfer $2,000,000 from the housing
rehabilitation loan program administration fund to the Wisconsin development
reserve fund. vBefore July 1, 2014, WHEDA must use moneys transferred to the
Wisconsin development reserve fund under the bill for the propane assistance loan
guarantee program.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

SECTION 1. Nonstatutory provisions.
(1) TRANSFER TO WISCONSIN DEVELOPMENT RESERVE FUND. The Wisconsin

Housing and Economic Development Authority shall immediately transfer
v v v v J v
$2,000,000 from the housing rehabilitation loan program administration fund
v

J v
established under section 234.51 of the statutes to the Wisconsin development
v

v v
reserve fund under section 234.93 of the statutes. Before July 1, 2014, the Wisconsin
Housing and Economic Development Authority shall use moneys transferred under

v
this subsection only to fund the propane assistance loan guarantee program

d s&bp&v&g‘rap}l?). .
under szjbﬁe ChO/\ %

; @ 2k %/fropane assistance loan guarantee?w a) Definitions. In this subsection:
1 1

12
13
14

15

“Authority” means the Wisconsin Housing and Economic Development
Authority.
2. “Guaranteed loan” means a propane assistance loan on which the authority
guarantees collection.

3. “Participating lender” means a bank, production credit association, credit

@ union, savings bank, savings and loan association,or other person who makes

)
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propane assistance loans and who has entered into an agreement with the authority
v
under section 234.93 (2) (a) of the statutes.
4. “Propane assistance loan” means a loan to a borrower to finance

v
extraordinary costs related to heating with propane.

AR
7(/M Eligible loans. A propane assistance loan made before July 1, 2014j\by a

J

participating lender is eligible for guarantee of collection from the Wisconsin
v

development reserve fund under section 234.93 of the statutes if all of the following
apply:

1. The total of the principal amounts of all guaranteed loans extended to the
borrower under this subgection will not exceed $10,000.

2. The rate of interest on the propane assistance loan, including any origination
fees or other charges relating to the propane assistance loan, does not exceed a rate
determined by the authority after considering the conditions of the financial market.

3. If the borrower obtains the propanea assistance loan to pay a propane
supplier, the participating lender shaJl-paJ-t}fe \stipplier directly.

4. The participating lender follows procedures required by the authority to
secure repayment of the propane assistance loan.

5. The ﬁgr)'xlx\l‘ o’f@ the propane assistance loan is not longer than 2 years.

6. In the judgment of the participating lender, the loan is necessary for the
borrower to pay propane-related heating costs. v

7. The proceeds of the propane assistance loan may not be used to refinance a

@ loan made under this[%ction.

23

24

A‘pC v .
ﬂ) Eligible borrowers. A borrower is eligible for a guaranteed loan if all of the

following apply:
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1. The borrower’s annual income does not exceed 200 percent of the median
family income for the county in which the borrower resides.

/ﬂn the judgment of the participating lender, it is reasonably likely that the
borrower will be able to repay the pxtjopane assistance loan in full with interest.

3. In the judgment of the participating lender, the borrower is not eligible for
conventional financing on reasonably equivalent terms and conditions.

4. In the judgment of the participating lender, under normal market conditions
affecting the sale of propane, the borrower’s income and assets would be sufficient
to purchase an amount of propane necessary for the borrower to heat the borrower’s
home.

v

5. The borrower’s name does not appear on the statewide support lien docket
under section 49.854 (2)J(b) of the statutes. The condition under this sub(ﬁvision is
met for a borrower whose name does appear if the borrower provides to the authority
a payment agreement that has been approved by the county child support agency
under section 59.;3 (5) of the statutes and that is consistent with rules promulgated
under section 49.85% (2) (a) of the statutes.

(d) Extension. A participating lender may extend the term of a propane

assistance loan until no later than 3 years after the lender made the loan.

(e) Guarantee of collection. The authority shall guarantee collection of up to 80

ZOA P.b percent of the principal of any propane assistance loan eligible for guarantee under

21

22
23

AR.
par. (b) made to a borrower eligible for a guaranteed loan under par. ‘(/c~)( ~ ¢

~+++NOTE: Do you want to include a minimum amount of guarantee? Requirilng a
guarantee of “up to” 80 percent allows WHEDA to satisfy the requirement with a
guarantee of 0.

(f) Interest reduction. The authority shall pay, from the moneys in the

J
Wisconsin development reserve fund under section 234.93 of the statutes, to each
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v
1 participating lender an amount equal to 3.5 percent of the principal amount of any

guaranteed loan to reduce interest payments on the guaranteed loan paid by a
borrower, except that the authority shall make interest reduction payments for no

more than 2 years of the repayment term of any guaranteed loan.

v A W N

(END)




Knepp, Fern

From: Rude, Nels

Sent: Friday, February 14, 2014 9:55 AM
To: Knepp, Fern; Ferguson, Paul
Subject: Additional changes to LRB 4271

Paul and Fern- We would like to require WHEDA, after the Governor declares an emergency situation and directs
WHEDA to administer the loan guarantee program, to submit the emergency criteria and a plan for making the loans to
the Joint Committee on Finance for review and approval under s. 13.10 of the statutes. However, this would not apply
this year because it should be clear that the legislature approves of them going forward with the program now as we are
passing the legislation. JFC approval would only delay this year. In the future it could also delay WHEDA somewhat, but
we feel legislative oversight is important and JFC will act quickly if an emergency situation does exist in the future.

Also, we would like to reduce the loan amount from $10,000 to $2,500. We are hoping this will allow us to stretch the
$2 million a little further. We think most people won’t need a loan over that amount to pay the additional costs that
resulted from the spike in propane costs. Furthermore, if WHEDA determines that a higher amount is needed, they
should be able to adjust it in the future through the 13.10 request.

Give me a call if you have any questions.

Thanks! / ‘ - ; - - U
[Jores yom Fraainno S
Nels 2 ) - e
Nels Rude — /ol 4 pamarenl
Office of State Representative John Nygren _ / . Lty LA gt 244 ""ifg,c{; «&2
Co-Chair, Joint Committee on Finance &/ AT J -
89" Assembly District q;(ﬂ 70
309 East, State Capitol TS / i, ol
’ P IL A e RIS S Ko Y- a B Ao
608.267.2371 ST mag Guosentok it (20
nels.rude @legis.wi.gov EEN
{23 (0 g2
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AN ACT relating to: @ »ésistance loan guarantees. -

- Analysis by the Legislative Reference Bureau

Thls bill creates a propane assistance loan guarantee program to be
/ administered by the Wisconsin Housing and Economic Development Authority

(WHEDA). The bill directs WHEDA to guarantee collection of up to 80 percent of
eligible loans made to eligible borrowers for the purpose of financing extraordinary

costs related to heating with propane (propane assistance loans). The bill also
requires WHEDA to pay an amount equal to 3.5 percent of a guaranteed propane
assistance loan to a participating lender to reduce the interest rate charged to the
borrower receiving the propane assistance loan.

Under the bill, eligibility requirements for a propane assistance loan guarantee
include:

1) The loan is made by a participating lender before July 1, 2014.

2) The total principal amount of all guaranteed loans to the borrower under the
program does not exceed $10,000.

3) The interest rate on the loan does not exceed a rate determined by WHEDA.

4) If the loan is obtained to pay a propane supplier, the participating lender
pays the supplier directly.

5) The initial term of the loan is not more than two years. The term of the loan
may be extended but may not exceed a total of three years.

6) The borrower’s income is no more than 200 percent of the median family
income in the county in which the borrower resides.

7) In the judgment of the participating lender, the loan is necessary for the

e e e . T
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/borrower will be able to repay the loan in full with interest; the borrower is no‘ci

/ eligible for conventional financing on reasonably eqmvalent terms and conditions; \
/ and that under normal market conditions the borrower’s income and assets would
/' be sufficient to purchase propane to heat the borrower’s home. ‘t
[ The bill also directs WHEDA to transfer $2,000,000 from the housing |
/ rehabilitation loan program administration fund to the Wisconsin development

{  reserve fund. Before July 1, 2014, WHEDA must use moneys transferrTeJ

. Wisconsin development reserve fund under the bill for the propane assistance loan

.

‘guarantee program.

R

’——5@[’""’ The people of the state of Wisconsin, represented in senate and assembly, do
TS 2-\ enact as follows:

= - A (a
1 SEcTION 1. Nonstatutory provisions.

@ (1) TRANSFER TO WISCONSIN DEVELOPMENT RESERVE FUND.| The Wisconsin
3 Housing and Economic Development Authority shall immediately transfer
4 $2,000,000 from the housing rehabilitation loan program administration fund

established under section 234.51 of the statutes to the Wisconsin development

reserve ﬁmd under section 234 93 of Wefore July 1, 2014, the WWm /

s .
et

Housmg and Economic Development Authority shall use moneys tr erred under ;,

this subsection only to fund the propane assistance loan guarafitee program under‘f

9 subsection (2). /}/ -
10 (2) PROPANE ASSISTANCE LOAN GUARANTEEV f |
11 (a) Definitions. In this subsection: - ;
12 1. “Authority” means the/Wié/consin Housing and Economic Developn/fént
13 Authorlty j/f"'/f /

14 . “Guaranteed. loan means a propane assistance loan on which the aut}mnty
15 ‘ guarantees collectmn /,./
16 K‘z“ 3. Partlmpatmg lender” means a bank, production credit assomatlon credit

“.\“
17 union, savings bank, savings and loan association, or other person Who makes

.
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opane assistance loans and who has entered into an agreement with the authgrity

underx, section 234.93 (2) (a) of the statutes.
\

4.\\\‘;Propane assistance loan” means a loan to a borrower,to finance
extraordjna;\;%\posts related to heating with propane.
~
(b) Eligibl;\'iggns. A propane assistance loan made befefe July 1, 2014, by a
participating lende:j\" eligible for guarantee of collegtion from the Wisconsin

development reserve fund*under section 234.93 of the'statutes if all of the following

ly: AN
apply \

1. The total of the principa‘l\‘a&mounts all guaranteed loans extended to the
N

borrower under this subsection will n\ xceed $10,000.

2. The rate of interest on the p opan{éxassistance loan, including any origination
fees or other charges relating tofthe propane\ sistance loan, does not exceed a rate
er considering thé“gonditions of the financial market.

\’\‘
3. If the borrower obtains the propane assistance loan to pay a propane

determined by the authority,

\\\\

supplier, the particigating lender pays the supplier difgptly.

4. The payticipating lender follows procedures req\ ired by the authority to

secure repayrent of the propane assistance loan.

e initial term of the propane assistance loan is not langer than 2 years.
6/ In the judgment of the participating lender, the loan ié ecessary for the
borfower to pay propane-related heating costs.
7. The proceeds of the propane assistance loan may not be used tdrefinance a
loan made under this subsection.
(¢) Eligible borrowers. A borrower is eligible for a guaranteed loan if all of the

following apply:
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1. The borrower’s annual income does not exceed 200 percent of the median

family imacome for the county in which the borrower resides.

2. In the judgment of the participating lender, it is reasonably likel
borrower will beable to repay the propane assistance loan in full witly'interest.

3. In the judgment of the participating lender, the borrower i§ not eligible for
conventional financing oxn reasonably equivalent terms and co tions.

4. In the judgment of the participating lender, under ngfmal market conditions
affecting the sale of propane, the borrower’s income and assets would be sufficient
to purchase an amount of propane kecessary for the‘borrower to heat the borrower’s
home.

5. The borrower’s name does not appéar on the statewide support lien docket
under section 49.854 (2) (b) of the statutes. The condition under this subdivision is
met for a borrower whose name doeg appear if the borrower provides to the authority
a payment agreement that has/een approved by ‘the county child support agency
under section 59.53 (5) of the tatutes and that is consistent with rules promulgated
under section 49.858 (2) £a) of the statutes.

(d) Extension. /A participating lender may extend ‘the term of a propane
assistance loan until no later than 3 years after the lender made the loan.

(e) Guaragntee of collection. The authority shall guarantee collection of up to 80
percent of tie principal of any propane assistance loan eligible for gharantee under

par. (b) idade to a borrower eligible for a guaranteed loan under par. (\

«+NOTE: Do you want to include a minimum amount of guarantee? Requiring a
guarantee of “up to” 80 percent allows WHEDA to satisfy the requirement with a

/ guarantee of 0. \
(f) Interest reduction. The authority shall pay, from the moneys in\ the

Wisconsin development reserve fund under section 234.93 of the statutes, to eagh
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SECTION 1

participating lender an amount equa e principal amount of any

guaranteed loan to reduce interest payments-en the guaranteed loan paid by a

borrower, except that.the ority shall make interest reduction payments for no
more than ‘Z”S?es of the repayment term of any guaranteed loan

(END)
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v

SECTION 1. 234.88 of the statutes is crgated to read:

234.88 Emergency heating assistance loan guarantees. (1) DEFINITIONS.
In this sec\{ion:

(a) “Emergency heating assistance loan” means a loan to a borrower to finance
extraordinary costs related to heating during a state of emergency declared by the
governor under s. 323.10.

N

(b) “Guaranteed loan” means emergency heating assistance loan on which the
authority guarantees COlleCtIOIX/\ U/KJ.U SUE (5)

(¢) “Participating lender” means a bank, production credit association, credit
union, savings bank, savings and loan association, or other person who makes
emergency heating assistance loans and who has entered into an agreement with the
authority undeyeeesuf 2Sé4.93 (@) (a) puhermeez

(2) ELIGIBLE LOANS. An emergency heating assistance loan made by a
participating lender is eligible for guarantee of collection under sub\.j (5) from the
Wisconsin development reserve fund unde)rjeemrlf&} .93 Wl of the
following apply:

(a) The total of the principal amounts of all guaranteed loans extended to the
borrower under this se{:tion will not exceed $2,500.

(b) The rate of interest on the emergency heating assistance loan, including any
origination fees or other charges relating to the emergency heating assistance loan,
does not exceed a rate determined by the authority after considering the conditions

of the financial market.
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(¢) If the borrower obtains the emergency heating assistance loan to pay a
supplier, the participating lender pays the supplier directly.

(d) The participating lender follows procedures required by the authority to
secure repayment of the emergency heating assistance loan.

(e) The initial term of the emergency heating assistance loan is not longer than
2 years.

(f) In the judgment of the participating lender, the emergency heating
assistance loan is necessary for the borrower to pay heating costs related to the
declared state of emergency.

(g) The proceeds of the emergency heating assistance loan may not be used to

refinance a loan made under thzgg@sgction.

(8) ELIGIBLE BORROWERS. A borrower is eligible for a guaz";nteed loan if all of
the following apply:

(a) The borrower’s annual income does not exceed 200 percent of the median
family income for the county in which the borrower resides.

(b) In the judgment of the participating lender, all of the following are true:

1. It is reasonably likely that the borrower will be able to repay the emergency
heating assistance loan in full with interest.

2. The borrower is not eligible for conventional financing on reasonably
equivalent terms and conditions.

3. Under normal market conditions affecting the cost of heating, the borrower’s

income and assets would be sufficient for the borrower to pay his or her heating costs.

(¢) The borrower’s name does not appear on the statewide support lien docket

S, ¢/ . Pﬂm
under 9.854 (2) (b) The condition under this su.bd-x-\usmxg is

met for a borrower whose name does appear if the borrower provides to the authority

Wk
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a payment agreemfnt that has been approved by the county child support agency
0
under 3:53 (5) d that is consistent with rules promulgated
under @2@852‘; (2) (a)
(4) EXTENSION. A participating lender may extend the term of an emergency
heating assistance loan until no later than 3 years after the lender made the loan.
(8) GUARANTEE OF COLLECTION. (a) Subject to pa}j. (¢), if the governor issues an
executive order under s. 32%.10 declaring a state of emergency related to heating
costs and the joint committee on finance approves the authority’s plan under par. (b),
the authority shall guarantee collection of not less than 50 percent or more than 80
percent of the principal of any emergency heating assistance loan eligible for

v
guarantee under sub. (2) made to a borrower eligible for a guaranteed loan under sub.

~
(3).

(b) If the governor declares a state of emergency related to heating costs, no
later than 7 days after the governor’s declaration the authority shall submit the
authority’s plan for guaranteeing collection of emergency heating loans under this
sec%ion related to the declared state of emergency to the joint committee on finance

for approval.

=« NOTE: 7 days is just a place holder. This is just a deadline to make sure that
the process gets moving quickly after the declaration. Please let me know what type of
deadline would be appropriate for WHEDA to submit the plan to JFC.

(¢) The authority may guarantee emergency heating assistance loans under
v

par. (a) only for 120 days following a declaration of a state of emergency unless the
authority requests the joint committee on finance to permit the authority to

guarantee emergency heating assistance loans for an additional 120 days.

+x+NOTE: Should the 120 days start when the declaration is declared or when JFC
approves the plan?



Ot s W N

-3

10
11

12

e&H

€

17
18

_4_ LRB-4271/P2

(6) INTEREST REDUCTION. The authority shall pay, from the moneys in the
v
Wisconsin development reserve fund under s. 234.93, to each participating lender an

amount equal to 3.5 percent of the principal amount of any guaranteed loan to reduce
interest payments on the guaranteed loan paid by a borrower, except that the
authority shall make interest reduction payments for no more than 2 years of the

repayment term of any guaranteed loan.

~nd JZ’IS 2-
INSs 2
A stet (8) 7

v

@ (ﬁ) For 120 days following the effective date of this paragraph, the Wisconsin

et}

Housing and Economic Development Authority shall allocate at least $2,000,000 of
the Wisconsin development reserve fund to the emergency heating assistance

v v
program under section 234.88 of the statutes, as created by this act.

v
(2) DECLARATION OF PROPANE SHORTAGE. Notwithstanding section 234.88 (5) (a)
v

v
of the statutes, as created by this act, the Wisconsin Housing and Economic

Development Authority shall guarantee collection o

v -33
%gaa-sunder section 234.885f%he statutes, as created by this act, related to the state

of emergency declared by the governor on January 25, 204, in Executive Order no.
V -

Mfor a period of 120 days beginning on the effective date pf this subsection without

the joint committee on finance approving a plan under s¢ction 234.88 (5) (b) of the

statutes, as created by this act.
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1 AN ACT/to create 234.88 of the statutes; relating to: emergency heating
2 assistance loan guarantees.
A SIS Analysis by the Legislative Reference Bureau
e — This is a prelimin draﬁ“‘“ﬁmmm@j
gD (- Thisis o preliminary draft. An analysis will be providet ime "
1S P T —

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

3 SECTION 1. 234.88 of the statutes is created to read:
4 234.88 Emergency heating assistance loan guarantees. (1) DEFINITIONS.
5 In this section:

g e &j

9,
@ (a) “Emergency heating assistance loan” means a loan to 0 finance
WEF,

7 extraordinary costs related to heating during a state of emergency declared by the
8 governor under s. 323.10.
9 (b) “Guaranteed loan” means an emergency heating assistance loan on which

10 the authority guarantees collection under sub. (5).
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SECTION 1
(¢) “Participating lender” means a bank, production credit association, credit
union, savings bank, savings and loan association, or other person who makes
emergency heating assistance loans and who has entered into an agreement with the
authority under s. 234.93 (2) (a).
(2) ELIGIBLE LOANS. An emergency heating assistance loan made by a
participating lender is eligible for guarantee of collection under sub. (5) from the
Wisconsin development reserve fund under s. 234.93 if all of the following apply:

(a) The total of the principal amounts of all guaranteed loans extended to the

thohtvid 4 wrdeas @ /{#M(”k 111 8K i
under this section will not exceed $2,509/l\ gl 15 @ apr roved! sl
S, (‘5) .

(b) The rate of interest on the emergency heating assistance loan, including any
origination fees or other charges relating to the emergency heating assistance loan,
does not exceed a rate determined by the authority after considering the conditions
of the financial market.

indivie! u

(¢) If the dorrowev /ﬁ)tams the emergency heating assistance loan to pay a
supplier, the participating lender pays the supplier directly.

(d) The participatiﬁg lender follows procedures required by the authority to
secure repayment of the emergency heating assistance loan.

(e) The initial term of the emergency heating assistance loan is not longer than
2 years.

() In the judgment of the participating lender, thep emergency heating
[ inoli s f
assistance loan is necessary for the /i{to pay heating costs related to the

declared state of emergency.
(g) The proceeds of the emergency heating assistance loan may not be used to

refinance a loan made under this section.
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woh A j
@ (3) ELIGIBLE @m/ @&‘ﬁﬁ 1s ehngle for a guaranteed loan if all of

2 the following apply: g Gl o sebo

@ (a) The' ‘ggnual income does not exceed 200 percent of the median
hot 54 hol d_ 1ttt 4ua::\,g
@ (family/income for the county in which the mf sides.

(b) In the judgment of the participating lender, all of the following are true:
indl v oo o
1. It is reasonably likely that the @vﬂl be able to repay the emergency

heating assistance loan in full with interest.

O ovnd v A sl
2. The not eligible for conventional financing on reasonably

equivalent terms and conditions. A ividued S

3. Under normal market conditions affecting the cost of heating, the/barrowers>”

@6«»0-@

s ;mpléugﬁai;?«,.
1 income and assets would be sufficient for the pay his or her heating costs.
vd vid wad's
12 (c) Thed )(ﬁame does not appear on the statewide support lien dog}(et o
ar nd 1d

13 under s. 49.854 (2) (b). The condition under this parair;ilﬁh is met fo @.m

‘y\d (Y &‘
whose name does appear if the bﬁﬁﬁﬁﬁ)rwides to the authority a payment

d

15 agreement that has been approved by the county child support agency under s. 59.53
16 (5) and that is consistent with rules promulgated under s. 49.858 (2) (a).
17 (4) EXTENSION. A participating lender may extend the term of an emergency
18 heating assistance loan until no later than 3 years after the lender made the loan.
19 (5) GUARANTEE OF COLLECTION. (a) Subject to par. (c), if the governor issues an
20 executive order under s. 323.10 declaring a state of emergency related to heating
Or e o taug“vu aﬁwf;ﬁﬂ”/ foais

@ costs V@nd the joint committee on finance approves the authority’s plan under par. (b),
22 the authority shall guarantee collection of not less than 50 percent or more than 80
23 percent of the principal of any emergency heating assistapce loan eligible for

Ctindiy duucf«?

guarantee under sub. (2) made to ligible for a guaranteed loan under sub.

25 (3).
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(b) If the governor declares a state of emergency related to heating cosE% fnto-
|

later than @/)@ays after the governor’s declaration the authority shall submit the
authority’s plan for guaranteeing collection of emergency heating loans under this

section related to the declared state of emergency to the joint committee on ﬁnance L A
The acwiner e e VP VRPN = ;‘M« o fﬁ"’“kb"fg >y S
for approval 1 A AL LA A Y fow f ,Ormc'!pfu A TOUFD U 0&’/0 gecb (a
O - 5’*—«-«(‘
,/W OTE: 7 days is just a place holder This is just a deadline to make sure that*»
( the process gets moving quickly after the declaration. Please let me know what type of |
S deadline would be appropriate for WHEDA to submlt the plan to JFC. e -~

(¢) The authority ma arantee emergency heating assistance loans und
Y v gx W/omf’famm?;ﬁf a1 Iﬂaﬁ{"’g fﬁ;&mﬁaf f}\( ﬁ’:@j{/
Sl Py {57 é

par. (a) only for 120 days followin% a declaration of a state of emergency unless the Mgf <

pat. (o)

14
15
16
17
18
19
20

21

authority requests the joint committee on finance to permit the authority to

guarantee emergency heatmg assistance loans for an addltlonal 120 days

- ——— o “Jﬁ/
T +«NOTE: Should the 120 days start when the declaration is declared or when JFC \\
ngroves the plan? —

(6) INTEREST REDUCTION. The authority shall pay, from the moneys in the
Wisconsin development reserve fund under s. 234.93, to each participating lender an

amount equal to 3.5 percent of the principal amount of any guaranteed loan to reduce
o ndidao

& borrower] except that the

interest payments on the guaranteed loan paid by
4

authority shall make interest reduction payments for no more than 2 years of the

repayment term of any guaranteed loan.

SECTION 2. Nonstatutory provisions.

(1) TRANSFER TO WISCONSIN DEVELOPMENT RESERVE FUND.

(a) The Wisconsin Housing and Economic Development Authority shall
immediately transfer $2,000,000 from the housing rehabilitation loan program
administration fund established under section 234.51 of the statutes to the

Wisconsin development reserve fund under section 234.93 of the statutes.
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SECTION 2

(b) For 120 days following the effective date of this paragraph, the Wisconsin
Housing and Economic Development Authority shall allocate at least $2,000,000 of
the Wisconsin development reserve fund to the emergency heating assistance
program under section 234.88 of the statutes, as created by this act.

(2) DECLARATION OF PROPANE SHORTAGE. Notwithstanding section 234.88 (5) (a)
of the statutes, as created by this act, the Wisconsin Housing and Economic
Development Authority shall guarantee collection of not less than 50 percent or more
than 80 percent of the principal of any emergency heating assistance loan eligible for
guarantee under section 234.88 (2) of the statutes, as created by this act, made to@}l

9 prno iy dﬁ,&ﬁ
igible for a guaranteed loan under section 234.88 (3) of the statutes, as

11 created by this act, related to the state of emergency declared by the governor on

9/@00 ~3 (o] (@) > w L] -t

12 January 25, 2014, in Executive Order No. 130, for a period of 120 days beginning on

13 the effective date of this subsection without the joint committee on finance approving
14 a plan under section 234.88 (5) (b) of the statutes, as created by this act.

15 (END)
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This bill creates an emergency heating assistance loan guarantee pl‘{;)gram to
be administered by the Wisconsin Housing and Economic Development Authority
(WHEDA). The bill directs WHEDA to guarantee collection of not less than 50/or
more than 80 percent of eligible loans made to eligible individuals for the purpose of
financing extraordinary costs related to heating during a state of emergency
(emergency heating assistance loans). The bill also requires WHEDA to pay an
amount equal to 3.5 percent of a guaranteed emergency heating assistance loan to
a participating lender to reduce the interest rate charged to the individual receiving
the emergency heating assistance loan.

Under the bill, eligibility requirements for an emergency heating assistance
loan guarantee include:

1) The total principal amount of all guaranteed loans to the individual under
the program does not exceed $2,500, unless a different amount is requested by
WHEDA and approved by the Joint Committee on Finance (JFC)™ o

2) The interest rate on the loan does not exceed a rate determined by WHEDA.

3) If the loan is obtained to pay a supplier, the participating lender pays the
supplier directly.

4) The initial term of the loan is not more than two years. The term of the loan
may be extended but may not exceed a total of three years.

5) The individual’s household income is no more than 200 percent of the median
household income in the county in which the individual resides.

6) In the judgment of the participating lender, the loan is necessary for the
individual to pay heating costs related to the declared state of emergency; it is
reasonably likely that the individual will be able to repay the loan in full with
interest; the individual is not eligible for conventional financing on reasonably
equivalent terms and conditions; and that under normal market conditions the
individual’s income and assets would be sufficient for the individual to pay his or her
heating costs.

In general, WHEDA may only guarantee emergency heating assistance loans
if the governor declares a state of emergency related to heating costs or the
availability of heating fuels and JFC approves WHEDA’s plan for guaranteeing
emergency heating assistance loans in response to the declared state of emergency.
If the plan is approved, WHEDA may guarantee emergency heating asw ‘
for a period of 120 days following the date the plan is approved, exceptiWHEDA may
fequest one additional 120\lay extension from JFC. The bill, however, provides that
WHEDA may guarantee emergency heating assistance loans related to the state of
emergency declared in Executive Order No. 130 relating to/&)Severe winter weather
and a propane shortage for 120 days following the effective date of theybill without
JFC approval. this

Finally, the bill directs WHEDA to immediately transfer $2,000,000 from the
housing rehabilitation loan program administration fund to the Wisconsin
development reserve fund. The bill also requires WHEDA to allocate at least
$2.,000,000 in the Wisconsin development reserve fund to the emergency heating
assistance loan guarantee program for 120 days following the effective date of the
bill.

i

it
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